Warning on
F&O0 trading

OUR SPECIAL
CORRESPONDENT

Mumbai: The governmernt
apd the regulators should
take steps to curb apeculative
trading and develop a culturs
of investing for the long term,
Milesh Shah, part-time mem-
berof the Economic Advisory
Council to the Prime Minizer
(EAC-PM}), satdon Friday.
Shah, who is alzo the man
aging director of Kotak Ma-
hindra Asset Management
Company Lid, added that Bng-
term capital investment can
create wealth forretail inves-
tors and Indian companies. He
was speaking on the sidelines
of an interactive session or-
ganised by the Caloutta Cham-
berof Commerce in Caleutta,
“We should discourage
(speculative) trading so that
invesiment thrives, People lose
money. i the government is
considering higher taxation for
firtures and options oF specula-
tive trading, it 15 heading in the
right direction,” he told PTI.
Hiz comments come in
the backdrop of reports that
the upeoming Union Budget
could see the imposition of

higher taxes on transactions
for futures & opltions (F&O).
Acciording to media reports, the
finance minister may reclassify
such lransactions 85 speci-
lative income ffom nom-spee-
wlative usiness income ard
introduce TDE on then, F&Os
are derivative products which
derive their values fiom an un-
deriving asset,

A futures contract 15 an
agreement to buy or seil the
underlving security on a fu-
ture date, while options gives
the buyer/holder of the con-
tract the right (but not the
obligation} to buy or =1l the
inderlving asset at A pradesar-
mined price within orat end of
a specified period.

[n his presentation, Shah
cauated F&O with cryptocut-
rencies, online games, and
Ponz schemes




